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SUBJ : SQEEZE PLAY BY GOM TO FORCE TRANSFER TO MEXICAN OWNERSHIP 
OF 49 PERCENT OF NAVIMEX STOCK 

1 . IAPANESE AND U.S. STOCKHOLDERS WILL MEET AT SAN FRANCISCO 
JANUARY 22, 1977 TO DISCUSS AND RESPOND TO NEW MERCHANT 
MARINE SECRETARY VELARDE S UNEXPECTED MOVE OF CALLING IN 
NAVIMEX STEAMSHIP LINE'S OFFICIALS JANUARY 6, 1977 TO INFORM 
THEM THE GOM WANTS ITS FOREIGN STOCKHOLDINGS (25 PER CENT 
JAPAN LINES AND 24 PER CENT GENERAL STEAMSHIP CORPORATION 
OF SAN FRANCISCO) TRANSFERRED TO MEXICAN OWNERSHIP AS SOON 
AS POSSIBLE. VELARDE CITED PRESSURE FROM ’'ABOVE" AND 
MEXICAN LAW. NAVIMEX OFFICIALS QUESTIONED LEGALITY AND 
MORALITY OF MOVE, BUT CAME AWAY CONVINCED NO LEGAL ARGUMENTS 
COULD SWAY THE UNDERSECRETARY IN SEEKING HIS OBJECTIVE. 

2. SUBSEQUENT DISCUSSIONS OF MATTER BY NAVIMEX OFFICIALS 
WITH SECRETARY OF COMMUNICATIONS AND TRANSPORT MUJICA IN THE 
PRESENCE OF VELARDE WERE ENLIGHTENING IN THAT THE SECRETARY 
PROFESSED IGNORANCE OF PROBLEM AND PENDING NAVIMEX 

COURT CASE REGARDING ITS LEGAL POSITION. SECRETARY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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SUGGESTED MATTER BE LEFT IN ABEYANCE PENDING COURT 
DECISION WHICH EMBASSY UNDERSTANDS IS EXPECTED IN NEXT 
MONTH OR SO. EMBASSY HAS SINCE LEARNED ALSO THAT VELARDE 
HAS REQUESTED A LEGAL BRIEF FROM THE SCT LEGAL COUNSEL 
OFFICE RESPECTING HIS POSITION. 

3. BECAUSE OF UNCLEAR LEGAL PICTURE AND SUBSEQUENT 
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ADVICE FROM VARIOUSGOM OFFICIALS THAT THE FOREIGN STOCK- 
HOLDERS REFRAIN FROM ACTING PRECIPITOUSLY, GENERAL 
STEAMSHIP CORP. EXECUTIVE BELIEVES DECISION WILL BE TAKEN 
NOT TO ACQUIESCE TO VELARDE REQUEST. 

4. LENGTHY AIRGRAM SETTING FORTH SITUATION IN DETAIL AND 
REQUESTING DEPARTMENT'S VIEWS TO BE POUCHED. 

5. COMMENT: NAVIMEX'S OPERATIONS HAVE BEEN CIRCUMSCRIBED 
SEVERELY AS THE RESULT OF A CONCERTED CAMPAIGN UNDERTAKEN 
BY THE LAST ADMINISTRATION AND THE MEXICAN LINE. VELARDE'S 
MOVE WAS UNEXPECTED IN THAT NAVIMEX FELT THAT THE 

NEW ADMINISTRATION WOULD TAKE A DIFFERENT TACT THAN THE PRE- 
VIOUS ONE. EMBASSY NOT CONVINCED AS OF YET THAT MOVE WAS 
CLEARED AT HIGHER GOM LEVEL. MATTER, IF PUSHED BY GOM, 

COULD PLACE GOVERNMENT AND NAVIMEX AT LOGGERHEADS AND 
CONCEIVABLY COULD HARM INVESTMENT CLIMATE AND BECOME A TYPE 
OF GOVERNMENT-TO-GOVERNMENT EXPROPRIATION ISSUE. 

THOMPSON 
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